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1. This paper carries 25% of the final examination mark.



MAY 2018May 2019 CLP Diploma Final / P2

QUESTION ONE- Compulsory

a) The attached Invoice, Rail Advise Notee, Bill of Lading, Rail Advise Note and and  Rates of Exchange are for a shipment imported by railail transport. 
i. Note: Beira Port charges of USD $350.00 were incurred.
ii. Rail note charges from Mozambique are in United States dollars.
iii. VDP should be given in RTGS dollars.

You are required to calculate the VDPs for the twohree items on the invoice using a worksheet. Please show all your calculations on the worksheet.  	     (25 marks)
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	ZIMRA RATES OF EXCHANGE FOR CUSTOMS PURPOSES FOR THE PERIOD 20 May 2018 to 5 June 2018

	CURRENCY
	CODE
	CROSS RATE
	ZIMRA RATE
	CURRENCY
	CODE
	CROSS RATE
	ZIMRA RATE

	ANGOLA KWANZA
	AOA
	165.918
	0.006
	MALAWIAN KWACHA
	MWK
	725.545
	0.0014

	ARGENTINE PESO
	ARS
	17.695
	0.0565
	MALAYSIAN RINGGIT
	MYR
	4.23
	0.2364

	AUSTRALIAN DOLLAR
	AUD
	1.302
	0.768
	MAURITIAN RUPEE
	MUR
	34.289
	0.0292

	AUSTRIA
	EUR
	0.859
	1.1641
	MOROCCAN DIRHAM
	MAD
	9.501
	0.1053

	BAHRAINI DINAR
	BHD
	0.377
	2.6525
	MOZAMBICAN METICAL
	MZN
	60.972
	0.0164

	BELGIUM
	EUR
	0.859
	1.1641
	NAMIBIAN DOLLAR
	NAD
	14.042
	0.0712

	BOTSWANA PULA
	BWP
	10.519
	0.0951
	NETHERLANDS
	EUR
	0.859
	1.1641

	BRAZILIAN REAL
	BRL
	3.289
	0.304
	NEW ZEALAND DOLLAR
	NZD
	1.46
	0.6849

	BRITISH POUND
	GBP
	0.757
	1.321
	NIGERIAN NAIRA
	NGN
	359.506
	0.0028

	BURUNDIAN FRANC
	BIF
	1756.29
	0.0006
	NORTH KOREAN WON
	KPW
	130.973
	0.0076

	CANADIAN DOLLAR
	CAD
	1.283
	0.7794
	NORWEGIAN KRONER
	NOK
	8.17
	0.1224

	CHINESE RENMINBI YUAN
	CNY
	6.627
	0.1509
	PAKISTANI RUPEE
	PKR
	105.371
	0.0095

	CUBAN PESO
	CUP
	26.5
	0.0377
	POLISH ZLOTY
	PLN
	3.644
	0.2744

	CYPRIOT POUND
	EUR
	0.859
	1.1641
	PORTUGAL
	EUR
	0.859
	1.1641

	CZECH KORUNA
	CZK
	22.022
	0.0454
	QATARI RIYAL
	QAR
	3.778
	0.2647

	DANISH KRONER
	DKK
	6.391
	0.1565
	RUSSIAN RUBLE
	RUB
	58.132
	0.0172

	EGYPTIAN POUND
	EGP
	17.657
	0.0566
	RWANDAN FRANC
	RWF
	853.242
	0.0012

	ETHOPIAN BIRR
	ETB
	27.147
	0.0368
	SAUDI ARABIAN RIYAL
	SAR
	3.75
	0.2667

	EURO
	EUR
	0.859
	1.1641
	SINGAPORE DOLLAR
	SGD
	1.36
	0.7353

	FINLAND
	EUR
	0.859
	1.1641
	SPAIN
	EUR
	0.859
	1.1641

	CURRENCY
	CODE
	CROSS RATE
	ZIMRA RATE
	CURRENCY
	CODE
	CROSS RATE
	ZIMRA RATE

	FRANCE
	EUR
	0.859
	1.1641
	SOUTH AFRICAN RAND
	ZAR
	14.042
	0.0712

	GERMANY
	EUR
	0.859
	1.1641
	SOUTH KOREAN WON
	KRW
	1117.636
	0.0009

	GHANAIAN CEDI
	GHC
	4.408
	0.2269
	SUDANESE POUND
	SDG
	6.671
	0.1499

	GREECE
	EUR
	0.859
	1.1641
	SWAZI LILONGENI
	SZL
	14.042
	0.0712

	HONG KONG DOLLAR
	HKD
	7.801
	0.1282
	SWEDISH KRONER
	SEK
	8.356
	0.1197

	HUNGARIAN FORINT
	HUF
	267.181
	0.0037
	SWISS FRANC
	CHF
	0.996
	1.004

	INDIAN RUPEE
	INR
	64.74
	0.0154
	TAIWANESE DOLLAR
	TWD
	30.169
	0.0331

	INDONESIAN RUPIAH
	IDR
	13550.36
	0.0001
	TANZANIAN SHILLING
	TZS
	2243.789
	0.0004

	IRISH REPUBLIC
	EUR
	0.859
	1.1641
	THAI BAHT
	THB
	33.219
	0.0301

	ISRAELI SHEKEL
	ILS
	3.522
	0.2839
	TUNISIAN DINAR
	TND
	2.497
	0.4005

	ITALY
	EUR
	0.859
	1.1641
	TURKISH LIRA
	TRY
	3.773
	0.265

	JAPANESE YEN
	JPY
	113.038
	0.0088
	UAE DIRHAM
	AED
	3.673
	0.2723

	KENYAN SHILLING
	KES
	103.742
	0.0096
	UGANDAN SHILLING
	UGX
	3649.788
	0.0003

	KUWAIT DINAR
	KWD
	0.303
	3.3003
	UNITED STATES DOLLAR
	USD
	1
	1

	LESOTHO MALUTI
	LSL
	14.042
	0.0712
	WEST AFRICAN FRANC GUINEA BISSAU
	XOF
	563.311
	0.0018

	MACAU PATACA
	MOP
	8.035
	0.1245
	ZAMBIAN KWACHA
	ZMW
	10.008
	0.0999


The ZIMRA rate of interest on overdue amounts is 10% per anum with effect from 1 January 2010.
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[bookmark: _Hlk531077971]
How is freight and insurance calculated for a commercial consignment imported by post?                            				       								       (4 marks)

b) For goods imported by road you may use deemed freight calculated as 5% of FOB value for goods transported from South Africa or Zambia if the importer uses his own transport. What are the other three circumstances that an importer is authorized by the customs act to use deemed freight for a road import from South Africa or Zambia. 
i.                   											       (3 marks)

c) An importer has given you an invoice for goods imported on a commercial carrier by road transport. The consignment consists of 300 laptop computers. The company that supplied the computers has given the driver a carton of 100 caps inscribed “HP laptops for the future generations”. These are to be used as free giveaways to people who will purchase laptops. It is important to calculate the correct FOB value of imported goods. 
Explain three major reasons why you need a correct FOB value. 		(6 marks)Describe how you would value the caps given that the driver does not have a commercial invoice for the caps.						         	        (6 marks)

d) Explain how you determine the FOB point for goods imported using multimodal sea and road transport. What is the export value of goods for export? 		                                              					(42 marks)
e) How do you treat “ buying commission” and “Bereau Veritas inspection fees” in the calculation of VDP?           								(5 marks)   



{Total 40 marks}
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QUESTION TWO

a) A company based in South Africa intends to exhibit at the Midlands agricultural show in Gweru in August. They are in the business of selling poultry automatic drinking troughs.  Describe the various methods that can be used to clear the goods on import. 														[6 marks ]

b) A physical examination of your client’s container is carried out at Manica Container depot. The ZIMRA officers find some undeclared goods valued at US $500. Only 300 tyres out of declared 400 tyres are found. A drum of paint tilted and spilled half of its contents. The driver can not establish the point of spillage. He blames pot holes in the Zimbabwean customs yard. A wrong Tariff was used which points to a lower rate of duty.  What action would ZIMRA and yourself take to regularize the importation of  this consignment.										[9 marks] 
b)	Give four examples of man-made fibres as defined in the Customs Tariff.  
												[4 marks]	
c) Your client wants to establish a bonded warehouse for imported cars which he intends to sell locally and in the region. Advise him of what structure he should put up and ZIMRA requirements for registration of that Bonded Warehouse.		[ 7 marks]
e)	State the four types of punitive measures provided by the Customs and Excise Act for
 offenders?										[4 marks]





       
{Total 30 marks}





MAY 2019 CLP Diploma Final / P2
State two conditions that must be satisfied for each of the following to be acceptable to ZIMRA:  
i. Same state Drawback
ii. Industrial Drawback							      (4 marks)

a. i. Explain the difference between the Regulations procedure and the Alternative procedure for claiming drawback. 						    (5 marks)	
ii. What document is used for claiming a drawback?				      (1 mark)

b. The following formula was approved by ZIMRA for the manufacture of a cigarette stick by Company A.

Tipping paper			4cm
Cigarette paper			10cm
Filter					25mm
Cigarette tobacco			0.7g
Adhesive				0.13kg per 10000 sticks

The following goods were imported and customs duty paid on them as shown in the brackets:
20 reels of 3000m Tipping paper ($820), 
30 reels of 6000m Cigarette paper ($1200), 
500000 by 100mm Filters ($680), 
10 x 25kg drums Adhesives ($4000)

Using the above information, calculate how much customs duty drawback Company A may claim from ZIMRA after exporting 100 cartons of 10000 cigarette sticks.                								     (20 marks)

[bookmark: _Hlk530895670]{Total 30 marks}
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QUESTION THREE

a) Explain with examples the incoterms 2010,  “CFR” and “DDP”     		[8 marks] 


b) Zimra has introduced electronic seals and gazette designated routes to be followed by transiting trucks. 
i. Explain how the system works.                                      			(5 marks)
ii. What are the penalties for tampering with the electronic seal and not following designated routes?                                       					( 3 marks)
iii. Describe any other two methods that Zimra uses/ could use to combat transit fraud.                                                         						(4 marks)

c) Describe the procedure followed by Zimra and a clearing Agent in registering a bill of entry to the time of getting a release order.  Assume the declaration is correct in all respects but the entry need documentary check by Zimra.                      	(10 marks) 

a) Explain, in terms of purpose and transfer of responsibility, the following documents:
i. IPR3
ii. IPR4										      (4 marks)

b) State three instances in which ZIMRA may request IPR operator to clear goods for consumption even if they are still within the stipulated 12 months of importation. 
                     										        (3 marks)
c) List the three circumstances that may lead to the cancellation of IPR licence by ZIMRA. 
d)     										        (3 marks)
e) Complete the table below in relation to any four (4) incoterms 2010 of your choice besides the two given as an example. 
You may use the example of a consignment that is moved by road from a factory situated at complex7, number 34 Hitler avenue in Berlin, Germany to the German sea port of Bremerhaven. At Bremerhaven port charges are incurred in loading the goods to a ship. A barge is used to ferry the goods from the land to the deep sea where the ship is anchored. The goods are shipped to Durban in South Africa. From Durban they are moved by rail to Manica container depot in Harare. Goods are picked from Manica after clearance for home consumption to their final destination at number 32, Kelvin road, Graniteside, Harare by road transport. 

A buyer and seller may use any of the incoterms under incoterms 2010. In the table below:
i. Incoterm – write the 3 Alpha characters that identify the incoterm
ii. Point – the place relating to the incoterm
iii. Point of delivery -  the point where risk for loss of or damage to goods passes from seller to buyer.
iv. Apportionment of costs – state the points where seller pays for transport and the points where buyer is responsible for transport costs under that incoterm. Also include responsibility for insurance.
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Table 1

	Incoterm
	Point
	Point of delivery
	Apportionment for transport costs

	e.g. 1. EXW
	Complex 7, 34 Hitler avenue, Berlin, Germany
	Outside factory warehouse at complex 7, Berlin. Unloaded.
	Buyer pays for transport and insurance From Hitler avenue, Germany to factory in Graniteside, Harare

	e.g. 2. CPT
	32 Kelvin road, Graniteside, Harare
	On board ship at Bremerhaven
	Seller pays for all transport costs to destination. Insurance is for buyer.

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	



It is recommended that you answer this question on separate paper as an attachment

    (20 marks) 

{Total 30 marks}
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QUESTION FOUR


f) Outline the procedure laid down for the clearance of –
i. Goods destroyed or lost in a Bonded Warehouse and
ii. Goods unaccounted for in a Bonded Warehouse                                            (6 marks)

g) Explain why you would recommend / not recommend Customs legislation and procedures course (CLP) to a Clearing Agent who has been in the field for several years and to a new entrant in the field.                                                                                                     ( 5 marks)
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h) The minister of Finance announces a reduction of duty on some Tariffs and an increase on others. Your clients has goods in a bonded Warehouse, some goods in South Africa which are still to be imported and a small consignment on Receipt For Items Held (R.I.H) awaiting payment of duty. Explain to your client what rates of Customs duty will be applied at time of clearance if his goods are affected by the Tariff announcements. 

	       										   [6 marks]

i)  Show your detailed calculations for drawback of duty to be claimed using the details below.




State four different ways an importer of goods may use to pay for a consignment purchased from South Africa. 									        (4 marks)
d) 

In the Customs Tariff under the “quantity data” data column we find the following:

[bookmark: _Hlk515220337]Tariff 2402.9010                                    1. Kg
  2. 1000u
Tariff 2208.3010                                    1. Kg
  2. L
  3. LAA

Explain what the text Kg, 1000u, L and LAA mean. Also explain how these should be used on a bill of entry.                                                                             				       (8 marks)

A truck driver enters Zimbabwe through Victoria Falls border Post from Zambia. He submitted  a form 1 (road report) declaring that the truck was empty. He also tendered a Nil declaration of his personal goods on form 47. A search of the truck revealed the following goods:

2 cartons of “Movate” skin lightening creams under a false compartment under the 5th wheel of his truck.
20 twists of mbanje in the lining of his jacket.
50 pairs of jean trousers inside the mattress of his bedding in the truck.
     
The truck driver refused to open the doors of his truck when he was asked to do so by a Zimra officer. He however had offered $20 USD to the officer to avoid a search. The truck owner had to send spare keys to enable Zimra to access the inside of the truck. Quoting legislation, you are required to identify the offences that have been committed. Also identify any goods that may be liable to seizure.				 				     (15 marks)
                                                                                                             
Explain the significance of the Customs and Excise (Suspension) regulations and the Value Added Tax regulations									       (3 marks)
  {Total 30 marks}Manufacturer – Bush pump manufactures
Product – Bush lift water pumps
To manufacture one pump, the following quantities of imported raw materials are required:-
Steel piping 60 mm diameter – 7 metre
Steel piping 40 mm diameter  - 12.4 metres
Steel rod 12 mm diameter - 23 metres

[bookmark: _Hlk9965914]Import documents for the 60 mm steel piping show a VDP of $28 174.00 for 60 bundles of 6 metre length pipes. Each bundle has 20 pipes. Customs duty was paid at 15% and reflected as $4,226.10. 

Import documents for the 40 mm steel piping show a VDP of $24 868.00 for 40 bundles of 6 metre length pipes. Each bundle has 20 pipes. Customs duty was paid at 5% and reflected as $1,243.40. 


Import documents for the 12 mm steel rods show a VDP of $18 174.00 for 20 bundles of 6 metre length rods. Each bundle has 50 rods. Customs duty was paid at 20% and reflected as $3,634.80. 

The importer has already claimed the VAT paid on the bill of entry as input tax so he cannot claim drawback on VAT paid on this entry.

Calculate the drawback to be claimed on an export of 150  bush pumps.                                               

[bookmark: _GoBack](13 marks)



{Total 30 marks}
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